Chapter II
THE LAW ON PRODUCTION
/-i-iHE object of the law of August 16, 1940, is to nationalize the
JL industrial production of France under Government control.
Its complement is found in the law on allocation.
I. Legal Provisions
Every branch of industrial or commercial activity the position
of which demands it is placed under the control of an Organizing
Committee.
i, THE ORGANIZING COMMITTEES
The composition of the Organizing Committee is fixed by a
ministerial order, which at the same time nominates the President
and the principal members.
The committees
include only a small number of members; they may even in the last
resort include only one. These members are not chosen to secure an
accurate representation of the interests of the industry or business,
but for their personal qualities of activity, energy, and authority, in
a word for their powers of decision and action (Communique of
October 5, 1940).
The committees do not include any representatives of the
workers.
The Organizing Committee has in particular power to:
(a)  draw up programmes of production;
(b)  organize the obtaining of raw materials;
(<r) arrange a definite activity for each individual firm;
(d) make recommendations to the public powers with regard to
selling prices.
Infringements of the Committee's decisions are severely penal-
ized. The Committee may impose penalties going so far as
temporary or permanent prohibition to the head of a firm to act
as director in any firm engaged in the branch of activity under
consideration.
All trade unions existing in the branch of activity come under
the control of the Committee.